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1 . BARRY COHEN, EXECUTIVE VICE PRESIDENT OF MERCK AND CO., 
TELEPHONED THE DEPARTMENT TODAY TO DISCUSS DIFFICULTIES THE 
COMPANY IS EXPERIENCING IN INDIA. HE IS PARTICULARLY CON- 
CERNED ABOUT THE HATHI REPORT AND ABOUT THE GOI REFUSAL TO 
PERMIT IMPORTS OF CHEMICALS FROM THE U.S. FOR MERCK'S 
INDIAN JOINT VENTURE. 

2. WE BRIEFED COHEN ON THE CURRENT STATUS OF THE HATHI 
REPORT, OUR WORK WITH THE PHARMACEUTICAL MANUFACTURERS 
ASSOCIATION, THE JOINT COMMISSION EEFORT, AND THE CONTACTS 
WHICH THE EMBASSY HAS MADE WITH THE GOI. HE SAID THAT 
MERCK WAS SERIOUSLY THINKING OF PULLING OUT OF INDIA UNLESS 
THE IMPORT PROBLEM CAN BE SOLVED. ALSO, THE COMPANY WOULD 
PULL OUT RATHER THAN ACCEPT ANY DILUTION OF ITS CURRENT 60 
PERCENT EQUITY POSITION. 
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3. COHEN ASKED WHETHER THE EMBASSY COULD MAKE REPRESENTATION 
TO GOI EMPHASIZING POSSIBILITY OE MERCK DISINVESTMENT. HE 
IS WILLING TO SEND SENIOR MERCK OFEICIAL TO INDIA TO 

ACCOMPANY EMBOFE IF THIS WOULD BE HELPEUL. WE SAID WE 
WOULD QUERY NEW DELHI ON BEST COURSE OE ACTION EOR MERCK. 

PLEASE ADVISE. KISSINGER 
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